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the greatest amount of wealth from a given amount of capital
and labour, but in the process flourishing industries are crushed
out of existence, with all the attendant loss of capital and
distress to labour over the short period, and for the sake of
greater security and stability it might well be worth while to
make some sacrifice- France, perhaps above all other nations,
has framed its policy upon these principles. It has sought to
establish a balanced national economy, to give a moderate
standard of living coupled with a high degree of security to the
peasant, to be self-supporting as regards foodstuffs, and to
develop to the utmost the manufacture of the more essential
fabricated commodities. In consequence, France, while not
perhaps enjoying as high a standard of living as if she had
traded more freely, has suffered less than other nations from
trade fluctuations and unemployment,

Control of Production

Apart from protective tariffs and bounties, for which govern-
ments are usually responsible, another species of interference
with competition has arisen in modern times and has in some
degree received the support of theoretical economists. This
takes the form of the regulation of production within the
industry itself to protect the interests of the producer against
the evils of laisser faire* Amongst manufacturing industries
trusts, cartels, and various other forms of monopoly, sometimes
of international and even world-wide extent, have been formed.
They have naturally been regarded by consumers with con-
siderable apprehension, and in some countries, particularly the
United States, legislation has been passed to prevent their
formation or limit their activities.

Most modern economists, however, recognize that the estab-
lishment of monopoly in the production and marketing of a
commodity should give to the producer that security for his
labour and capital which is lacking under free competition.
And since the organization may transcend the boundaries of
nations, it provides a form of control which avoids many of the
objections raised against national tariffs. Production may still